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New Hampshire: The outcome of the long-awaited GOP primary has substantially slowed down the 
Taft progress. It may well ease the difficulties of Ike’s managers, at least for some time to come. 


Much of the Taft distress at the result comes from clumsy publicity which made extravagant claims 
both for delegates and popular vote. In this respect, Taft discarded his 1950 campaign policy in Ohio, 
when caution was the note and caution paid dividends. These errors may prove good medicine, if 
realized, and a better coordinated and directed publicity policy may follow. 


Actually, the popular vcte for Ike was not too inspiring. The General’s strength had been rep- 
resented as being among the mass of voters rather than among the politicos, i.e., delegates. Yet, he 
made a sweep of the delegates and took only 50.04 per cent of the total vote cast. Before the election, 
Ike supporters thought that their man would have to poll at least 60 per cent of all votes to qualify as 
a “sweeping” victor. 


Nor, indeed, did Taft’s popular appeal prove exactly irresistible. The Ohioan may sway the reason 
but not the emotions of the average voter. 


As for Kefauver’s surprising victory over Truman in the Democratic primary, it serves as a useful 
reminder to Washington observers how unpopular the Chief Executive is out in the country. As we go 
to press, we hear from Fair Dealers that the defeat should persuade the President to declare his nomina- 
tion as soon as possible and to go to work. 


Reaction to Revolt: The Administration has evidently decided to give Russell’s candidacy the silent 
treatment, for the moment. Hardly a word comes from the White House and even the “captive colum- 
nists”, usually ready to hand out the latest “party line”, have little to say. 


The immediate tactic — according to our Administration sources — is to avoid attacking and pro- 
voking Russell and his Southern colleagues. The revolt, it is hoped, might die down — although no 
illusions are being nourished as to that. But, before another month, the outlines of the Administration 
attitude will become clearer, it is believed. Some of these outlines have already begun to leak out, as 
follows: 


(1) The intellectuals — the ADA crowd — obviously deem a real Southern revolt a boon, rather 
than a handicap. They figure they won’t lose all the Southern states. Arkansas, Tennessee and North 
Carolina, at least, may remain faithful. Meanwhile, they will recoup in the North. With no little jus- 
tice, they can point out that this year there will be no Wallace Party splitting the northern Democratic 
vote. Such states as New York, Michigan and Maryland (which went GOP in ’48 because of the Wallace 
vote) will return to the Democratic column. The strategy will be to intensify the appeal to minority 
groups and to make the propaganda even more left-wing. 


(2) Party strategists and especially the machine politicos want to ring again and again the changes 
on the cry, “You never had it so good”. Much propaganda analysis and preparation has already gone 
into this project. 
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Meanwhile, impartial observers in the Capital are visibly affected by the Russell bid. There has 
been some talk about Russell running in Northern states to pick up conservative votes. But that, gen. 
erally, is discounted. It is pointed out that Russell let pass the chance, last week, to file in Maryland, 
Friends of the Georgia Senator say he probably did not file because he did not wish to split the anti-Ad. 
ministration vote in that close state; that he preferred to let the Republicans exploit that vote. If that 
indeed was his consideration, then realignment of parties is farther along than generally conceded. 


- One of the best political observers we know in the Capital, himself a Southerner, phoned us on the 
morrow of the Russell announcement: “You were right about this revolt right along. And I was wrong. 
I thought I knew the Southern boys and I never thought they had that much courage. But now I think 
they will go through with it. If Russell, one of the most cautious leaders in the South, thinks a split is 
possible and necessary, then I think the Southern Democrats will break away from their Northern part 
ners and take 128 electoral votes from the Administration next fall. The result will be a decision in the 
House of the Representatives. And we'll have a Republican President.” 


Thought Control: On the Hill, there is tall talk that the members will use the. axe on funds::for 
abroad, that the Administration will not be able to get away with their $8 billion request. But we wonder. 


For, our sources in the State Department say that the Acheson “thought control” apparatus has al- 
ready gone into action — and that the tall-talking members of Congress will start hearing from pressure 
groups in their constituencies, in favor of foreign funds. We have often described the subterranean 

‘“opinion-conditioning” technique of the Department — how it brings leaders of communities from all 
over the nation to Washington, then indoctrinates them cleverly behind closed doors. 


Last week, we learn, one offensive was mounted for the benefit of a large number of these innocent 
visitors (transported here at the taxpayers’ expense). The Administration knows that there is a great and 
growing objection to putting any more money into France, in view of its uncertain domestic politics and 
its failure to produce divisions for the Eisenhower army. Therefore, the subject at the “seminars” was the 
necessity of helping France, explanation of French politics, hopeful signs on the horizon, etc., etc. The 
visitors, it is expected, will return home and spread this “inside dope” and rally the opinion-formers in 
each little community in favor of the Administration line. 


Last week too, visitors — among them many clubwomen — were treated to a colorful and lauda- 
tory picture of how well Point IV is already working. It has been continually stressed that appropria- 
tions for this activity are small and that it will be helpful to our businessmen who export or invest abroad. 
‘This: line, of course, was simply preparatory. 


Now the Point IV idea has been moved an important step further, with the President’s speech of 
last week. Therein, he came out for grants of money to raise the living standards of such countries as 


‘India. Since that area has just about the lowest standard of all, one is justified in saying “now the sky 
is the limit”. 


As we have frequently stressed in this publication, Point IV is the greatest potential danger to our 
economy. And the President has now moved for real activation of Point IV. The way has been paved 
,for future flooding of such countries as India with American dollars, and the massive tapping of Ameri- 
can resources to try to accomplish what is an impossible task. Hence, the increasing tempo of “thought con- 
trol” machinery to get appropriations. The economy-minded members of Congress have a bigger job be- 
fore them than they realize. 





Watch for: Convention of the Gold Standard League in Washington, May 5-6. Centrepiece in the f 
proceedings will be a tribute to John Sherman, Secretary of the Treasury under Hayes, who restored our 
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monetary system to the gold standard after the greenback era of the Civil War and later. The crusade 


en- of these gold standard people seems to have made some impact on the mind of Harold: Stassen, who re- 
nd, cently said in a speech: “Therefore I present to you as one of the four principal planks in my platform 
Ad. for the Presidency, the establishment of a solid American dollar with a modern gold penvonyen Bi co 
hat Professor Spahr’s discussion of this in his current Monetary Notes.) se 


A speech in Jackson, Miss., on April 8, by Senator Karl Mundt. Much discussion here as to whether 
the Mundt in that speech: will resume his crusade for party realignment. The candidacy of Sen. Russell and 


ng. various developments suggesting that Mundt’s dream may come to pass offer the Senator an opportunity 
ink to address. Southerners on this subject. On the other hand, the realignment crusade has — in a manner 
tis of speaking — gone underground for various reasons, one of which is the embarrassment it could cause 
art. to both Republicans and Democrats who favor it privately, but are now in the throes of their primary 


the campaigns. 


Revisionism: Now that Clement Attlee, former British Labor premier, is out of office, he is beginning 
to talk. What he has'to'say about Franklin D. Roosevelt will interest those who are revising the official 
for propaganda version-of the late war. Attlee knows whereof he speaks, for he served as Deputy Prime Min- 


der. ister in Mr. Churchill’s coalition war cabinet and was privy to Winston’s troubles with Franklin. 

al Attlee, in an article in the monthly National and English Review, blames some of our troubles today 
sure on Roosevelt’s blunders in foreign policy during the war. He remarks that American opposition’ to 
ean exploitation of allied victory in Italy arose from “failure to understand the importance of political strat- 
all egy. The failures to press on with the attack from Italy left the deliverance of central and southeastern 


Europe to the Russians. The President seems to have thought that Britain was, and that Russia was not, 
an imperialist power. In the east and west, he made unnecessary concessions to the Russians for :which 








cent we are all paying today. In any event, these concessions were given for nothing. For Russian help was 

and not needed to defeat Japan. In fact the Russians have profited in the Far East from victories won by the 

and forces of Democracy.” 
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4 We fixed our subscription price in 1944. — when a dollar could buy a lot more printing and office 
help than it does now. During the past year, the inflationary pressure on our subscription price threat- { 
ened to break through our reluctance to increase this price. But, finally, we found a way of defeating 

uda- this pressure: by abandoning first class mail in favor of the much cheaper second class mail rates. We _ 

oria- were inspired to make the change by a ruling of the Post Office Department that .gives first class de- , 

oad. livery to weekly or daily publications designated as eligible for what is called “newspaper treatment”. } 


Since January 23, HUMAN EVENTS has been going out on this special category of second class 3 
_ mail. In most cases, the copies have reached the readers as promptly as under first class. In some 
cases, however, often where the subscriber lives in a small town, delivery has been late. 
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> sky We assure our subscribers that all copies are sent out from Washington properly addressed and at 

the same time as formerly. We have entered complaints about each individual case of slow delivery ; at 

the Post Office and the postal authorities promise to investigate. 
) Our “4 
aved Inquiry at the Washington Post Office brings the following advice: Subscribers should enter 
nei complaints about slow delivery with their local postmasters. Please do so. Also, send us your pos-.. 
‘con tal zone number; that will help. | Te } 
> be ot é' —~ 


Lonigan: Edna Lonigan writes for us the following review of a current controversial piece: 


Fortune magazine devotes its whole February issue to the subject, “The Government of the U.S.A.”. 
This report by a journal serving free enterprise gives an exact measure of the intellectual tools with 
which Americans are. meeting the crisis of a millenium. 

















An opening article on “Mr. Truman’s White House” describes the new presidency which is hidden 
behind the old and trusted facade of the White House. The authors then deal with the powerful bureaus 
through which the White House rules — Budget Bureau, National Security Council, Economic Advisers 
and. (more recently) Mutual Security and Defense Mobilization. They also picture the power-drunk Ip. 


terior Department and “The Spreading State of Welfare” under Oscar Ewing. In short, they have all the 
facts, and nothing of the truth. 


Vol. LC 








. The editors believe Big Government will continue, whoever is President. “The main reforms . . 


of the New Deal are here to stay and so are America’s responsibilities beyond the seas.” They believe Pp" 
the first axiom of the new politics, that the strong State has a “new” solution for “new” problems. 


‘What the editors miss is the fact that the growth of the American executive, represents not only wage 
a change in size, but also a qualitative change, in fact a revolution. The American political system was 
formerly horizontal, with power divided into many pieces, and distributed widely. The parts were free 
and equal, with a share in sovereignty. But “revolution” has transformed the American executive into a unde 
vertical organization in which all the pieces of power interlock in serried ranks, subject to control from 
one center — on the model of all armies. Because they have missed this essential point, the editors 
present their “facts” within the intellectual framework devised by the Fair Deal. aa 


_. The authors deplore the decline of the Cabinet. They report that Congress is “foundering”. They ! 
say, “Most of the nation’s most important laws . . . now originate somewhere in the vast offices that are squi 
under the control of the President; instead of having a judicious President exercising veto power over 


thirc 
an impetuous Congress, as the Founding Fathers planned, we now have a Congress exercising veto power 
over the President.” They virtually admit Congress has lost control of the sword. . val 
‘The editors miss the fact that Congress and the Cabinet have broken down for the same reason — _ 
it is not possible to have a great build-up of vertical power and retain the institutions of horizontal power. 
Vertical power is always stronger. They cite technical difficulties in the work of Congress, like cumber- cage 
some committees or lack of staff, but they are not the explanation. No improvement in machinery will 
help Congress cope with an executive power which manages a quarter of the national income. by 3 
duc 


When the executive has that much income it can buy into every agency of private and local life — 
business, schools, colleges, the press. The machinery of Congress has failed because the Federal gov- or § 
ernment is now organizing the bases of its power not in Washington or at 1600 Pennsylvania Avenue, but 
in every election district in the country. Congress represents the voters who are free to choose between ; 
the party in power and the opposition party. How many such free men are left? sa 


_ The Fortune authors outline a good plan for trimming the Interior Department down to size, and 
returning its holdings to private management. But they do not perceive that Interior has grown great be- the 
¢ause it serves the new political order. Its power comes not from Congress or the people, but from the 











as | 
share of big spending Oscar Chapman earns by building up a new vertical power system in his domain. ' 
pete the 
Present foreign policy, like welfare, is taken for granted by the Fortune authors, because they miss for 
the key: that our welfare at home and our largess abroad are geared to the same overriding purpose. 
The expenditures solve no problem but the problem of power. ser 
: pre 
The Court Historians Versus Revisionism: Our limited supply of Dr. Barnes’ pamphlet is now 
exhausted. Additional copies may be obtained by writing Mr. Frank Carpenter, Freeman’s Journal Press, 
Cooperstown, New York. liv 
thi 
he Entered as second class matter at the Post Office, Washington, D. C. 
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THE GREAT ECONOMIC HYPOCRISY 
By F. A. Harper 


eee TRUMAN has asked Congress for approval of his budget of $85 billion. 
And he is, at this writing, reported to be preparing to demand an extension of 
wage and price controls under stronger powers. 

To which many of us respond: “Not interested. That’s politics. Besides, I don’t 
understand figures — at least, not such large ones.” This is like the disinterest of a 
captive squirrel, maintaining from the confines of the squirrel cage: “I don’t under- 
stand these contraptions and so I’ll have nothing to do with them.” 

Much of the $85 billion cost of government, as well as these controls, are like 
squirrel cages to the captive citizens. All forms of taxes are now taking about one- 
third of our incomes. And both rates of pay and prices are either set by political decree 
or are subject to regulation at a moment’s notice, instead of being the reflections of 
willing choices and agreements between individuals in the market place. 

The assertion that governmental controls and costs constitute an economic squirrel 
cage presumes these natural rights of man: the right of life, the right to sustain life 
by means consistent with moral conduct in a society, the right to have what one pro- 
duces, the right to private ownership of property and the right to freely sell or trade 
or give away whatever one owns. These are the rights spoken of 175 years ago as the 
rights of “life, liberty and the pursuit of happiness’ — which, incidentally, was 
originally written: “life, liberty and property”. 

This background of rights makes vivid our indulgence in a great hypocrisy. On 
the one hand, most of us adjudge murder to be a major crime — one that is so rare 
as to be regarded as startling news, rightfully causing an upsurge of resentment against 
the culprit. Yet one who violates these basic rights of man — one who administers the 
forcible taking of untold economic livelihoods year after year — is acclaimed a public 
servant and is lauded as a hero. For doing what? For taking from the citizens the 
product of their labors. 

It is not amiss, I believe, to thus compare the taking of life with the taking of 
livelihood. Martin Luther aptly expressed the connection between theft and murder in 
this way: ‘Whosoever eats up, robs and steals the nourishment of another commits as 


great a murder as he who carves a man or utterly undoes him.” What a person produces 
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is the economic extension of the person. To take by force a portion of what one has 
produced and owns is the economic equivalent of cutting off his arm or his leg — whether 
the taking is by a single thief or by a crowd covered by law. And if the taking, in 
either instance, exceeds certain proportions, the victim will perish. The hypocrisy lies 
in pursuing, as we have been doing, the belief that the administration of one form of 


violence is a crime, whereas the other is a public service. 


We all recall how, during World War II, a leading advertising executive became 
the administrator of price controls, and how, in World War II¥2, a former top business 
executive is attempting to force all his countrymen to abandon the free market. Such 
positions of power are doubtless accepted with good intentions, but intentions do not 
determine the consequences of one’s acts. Realizing this, is it not one’s individual 
obligation to refrain from participating in this hypocrisy — even though it would be 
acclaimed as an “honor” and “public service” — and to refrain from doing homage 


to those who are practicing it? 


REALIZE full well the contention that in times of emergency the free market is unable 

to take care of the situation. In answer, I would refer again to the rights of free 
men — the rights to life, liberty and property — and contend that if these are truly rights, 
they are likewise justice; that justice is strength, not weakness; that it is in an emer- 
gency, of all times, when the strength of justice is most needed. 


One who believes that there is strength in violating the free market must believe 


that there is strength and justice in the control of other people’s rights. And if he 
believes that, why then does he not advocate that these same measures of what he 
deems to be strength and justice be adopted for all time — not alone in emergencies? 
It must be that the proposal of violating the free market during emergencies really 
stems from the belief that the free market is somehow immoral — that whatever may 
be said for the free market economically, there is somehow a moral virtue in its violation 


during emergencies. 


What has come to pass, then, is that a personal moral emergency now threatens 
every American. He finds himself confronted with an inescapable choice between being 
immoral and being illegal — between breaking a moral law and breaking conflicting 
statutory law. If he chooses the one, he can be at peace with his conscience and _ his 
God, but will be at war with his political rulers. If, on the other hand, he throws his 
choice the other way, he can be at peace with his rulers, but then he will be at war with 
his conscience. The choice is not an easy one. But having to make it is the price to 


be paid for our past sins in relinquishing the rights of free men. 
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Perhaps this is what Emerson had in mind when he said, in his famous essay on 
Politics: “Every actual State is corrupt. Good men must not obey the laws too well.” 

Perhaps it is what Patrick Henry had in mind when he said: “Is Life so dear or 
peace SO sweet as to be purchased at the price of chains and slavery? Forbid it, 
Almighty God! I know not what course others may take; but as for me, give me liberty 


or give me death!” 


Perhaps it is what our forefathers nearly two centuries ago had in mind when they 
dumped tea into the ocean and otherwise openly defied an immoral rulership. We are 
today faced with an equally serious plight. I hope, however, that in its solution we 


shall not become involved, as they were, in a bloody conflict. 


[' WE ARE ENGAGED in some national error, it is because of our individual errors. 
A nation does not err; it is individual persons who err. The collective error is no 
more and no less than the sum of individual errors. My part of that problem, then, 


is my Own conduct. 


In order to clear from my view the confusing details of the problems that confront 
us, I must first understand that freedom is not a thing to be created. It is something 


inherent in man, because man is created in harmony with basic human rights. 


My part of the task of regaining the free market, then, is simply to do everything 
within my power to remove the unfreedoms; to remove all barriers to free exchange. 
Whatever rate of exchange has been mutually agreed upon by the two parties to a deal 
is, by this measure of human rights, the only price that is fair. 

If reference to some moral guide from a source of recognized standing is desired 
on this point, it can be found in Matthew 20:15, which proclaims: “Is it not lawful 
to do what I will with my own?” This means that no third person has the right to 


intercede in an exchange, or to prohibit it, or to dictate its terms. 


Mc A PERSON believes that controls, coupled with the democratic process, assure 
the equivalent of the free market. This is a serious error. It is important to 

understand the real conflict between the free market and the method of taxation and 
control, if one is to be able to help recover those freedoms. 

One way to visualize the contrast is to contemplate two offerings, or two distinctly 
different approaches to the satisfaction of human wants. 

1. Mail order catalogs, which typify offerings in the free market. 

2. The budgets of the various units of government, which typify offerings outside 


the free market. 








The catalog of the free market offers all sorts of things — from pins to insurance, 
When you consider buying an item, you look up its price and either buy it or not, at 
your own discretion, peacefully. 

What do the government catalogs mean? They likewise list goods and services, 
but of a different sort. In most instances, these goods and services are supplied under 
a governmental self-grant of absolute monopoly. And in every instance, the citizens — 
users and non-users alike — are billed for the costs of all the items, according to what 
somebody else judges to be their “‘ability to pay”. 

Suppose you do not approve of some one item in the government’s catalog? It may 
be the government’s operation of the rum plants of the Virgin Islands, or perhaps, the 
curing of alcoholism among residents of the District of Columbia. How do you free 
yourself from its cost? You know that so long as it remains in the catalog, you and 
every other taxpayer will be forced to be its ‘‘buyers”. So, to free yourself, it becomes 
necessary somehow to have it removed from the catalog, so that even those who want 
it cannot obtain it there. A contest for dominant power ensues. If you, as a part of the 
minority, win enough persons to your side to swing the issue, it merely means that the 
minority dissatisfaction is transferred to the other side. And they then find it necessary 
to gird for battle, because battle there will forever be under this process of trying to 
satisfy everyone’s desires. 

Its contrast to the process of the free market should be clear. Your decision to 
buy or not to buy an item in the free market causes no bitter conflict because most 
others are totally unconcerned with your choice. In the governmental market place, 
everyone is personally concerned with every item, because he must help pay for it as 
long as it is offered. 

Assume, then, that you set about the task of reviewing these affairs of yours. 
Suppose you decide to devote one working hour to reviewing each $1,000,000 item in 
the Federal budget, as a starter. Even at this rate of cursory attention, you would finish 
study of this year’s Federal government appropriations in about the year 2000 A.D. — 
nearly half a century after the spending was completed. Then you would be ready to 
start studying each of the local governmental budgets which affect you. 

A hopeless task? Yes — so long as persons try to satisfy their wants that way, from 


the inside of an economic squirrel cage. The only hopeful alternative is to return to a 


free market. 





Dr. Harper, formerly of the economics department of Cornell University, is on the 
staff of the Foundation for Economic Education. 
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